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To be noted
This document has been prepared for training and example purposes to describe what Argon Pro Ltd offers in the analyses
and valuations of companies and/or individual businesses. The starting point of this document is the results of numerous
domestic and foreign studies, which summarized the fact that family-owned businesses are on average more successful
and profitable than companies with other types of ownership structures. In this document, the Finnish family business
Genelec Oy has been selected as the target company for the analysis, whose owners Juho, Maria and Mikko Martikainen
were selected as the family entrepreneurs of 2023 in the EY's Entrepreneur Of The YearTM growth entrepreneur
competition.

Genelec Oy has not been involved in the implementation of this document.

Argon Pro will continue to implement similar public example reports and documents on significant Finnish growth and
SME companies. Similar analyses and/or valuations can also be ordered as paid, non-public assignments.

 The information, opinions and results presented in this document have been produced for educational and illustrative purposes only and
should not be used as such, or construed as an offer, or solicitation of an offer to buy or sell the target company's business, securities, or other
financial instruments. The purpose of the document is to analyse the target company's business from a financial perspective in 2018 - 2022.

 The analysis presented in the report and its final results are based on available public financial statement information and/or assumptions
made by Argon Pro Oy. The public information presented in this report has been obtained from, or derived from, reliable sources, but Argon
Pro Oy assumes no responsibility for its accuracy, correctness, usefulness, reliability, timeliness, or completeness. Argon Pro Oy also assumes
no responsibility for any damages resulting from the use of the information presented in this report, and we do not guarantee the results that
may be obtained from the data or analysis presented or derived from this document.

 The document may not be used for any other purpose without the written permission of Argon Pro Ltd.

 Read more about Argon Pro Ltd and its services www.argonpro.com

http://www.argonpro.com/
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Why family-owned businesses are more successful 
and profitable (on average) than others?
 According to numerous domestic and international studies, family-owned businesses are more 

successful and profitable than companies with other types of ownership structures.
 The example presented in this document also confirms the research results in practice.

 More e.g. on this topic at Argon Pro's next training event ”Taloustaitoja esimiehille ja 
asiantuntijoille” 5 - 6.3 2024 (training session will be in Finnish)

 Register before 26.2.2024
 Read more about the training event here

What is the "secret" behind the success of 
family businesses? Should family-owned 
businesses be taken as a benchmark model?

https://www.argonpro.net/taloustaitoja-esimiehille
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Agenda

 Information available
 Genelec Oy
 Financial history 2018 - 2022
 Summary
 Key findings and 

considerations
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Information
available
 Financial statements and 

websites of the target 
company
 the latest financial 

statement available is 
from 2022

 Valu8 database
 financial information 

Available public of global 
competitors
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 Business ID: 0201193-4
 Domicile : Iisalmi, Finland

 Genelec is a Finnish family-owned company 
founded in 1978 that manufactures audio 
equipment. The company's head office and factory 
are located in Iisalmi. In addition, the Helsinki 
Experience Center, a sales and marketing support 
office, operates in Helsinki.

 The company markets its products in >70 countries
 Genelec’s revenue is EUR 63,4 million (2022) and 

the average number of employees is 243 (2022)

 Genelec is strongly committed to research and 
development, and product manufacturing has 
remained in Iisalmi from the very beginning.

 Over the years, Genelec has achieved significant 
company and product awards.

 Read more about Genelec here

 Genelec Oy has several global competitors, 
most of which still own a significant number 
of leading brands in the industry. On a general 
level, competitors include:

1. Bose Corporation
2. Harman International Industries
3. Bang & Olufsen
4. Bowers & Wilkins
5. Yamaha Corporation
6. Sennheiser electronic GmbH & Co.
7. KG
8. Klipsch Audio Technologies
9. Dynaudio
10.Focal-JMLab
11.Adam Audio GmbH.

Genelec Oy

https://www.genelec.com/?pk_vid=067a3d322a35c44317080116220db321
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Financial history
Genelec Oy
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Genelec Oy - Finances 2018 - 2022
 The fiscal year is calendar year

 5-year average growth in revenue +20,8 %
 CAGR approx. +17 %

 Gross profit margin (%) has varied between
66,8 % and 70,5 %

 Personnel costs per employee have 
increased by approximately 11 % in 2021 
and 2022
 During the five-year review period, the 

number of employees has increased by 
approximately 30%

 Significant improvement in profitability 
compared to the beginning of the review 
period (2018)
 EBITDA (%) approx. +65 % growth
 EBIT (%) approx. +80 % growth

 Each fiscal year during the review period 
have generated positive financial results
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Genelec Oy - Finances 2018 - 2022
 Inventories have grown approximately 2,4-

fold during the period under review
 Inventory turnover increased by approx. 16 % 

during the period under review

 Short-term receivables have grown approx. 
1,8-fold

 Cash and cash equivalents have grown 
approximately 4,1-fold
 Cash and cash equivalents approx. 40 % of net 

sales and approx. 53 % of annual operating 
expenses

 The company's liquidity is excellent - the 
company's Quick and Curret ratio are at an 
excellent level

Satisfactory
Weak
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Genelec Oy - Finances 2018 - 2022
 The company has been able to distribute 

approximately 17 % of the yearly net profit 
(approx. EUR 1.0 million) as dividends

 Despite the dividend distribution, the company's 
equity ratio has remained at an excellent level

 The company is also net debt-free
 Return on investment and equity are at an 

excellent level
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Genelec Oy - Finances 2018 - 2022
 Investments and the commitment of working 

capital generated by growth have also 
affected the free cash flow from operating 
activities
 Despite this, the company has generated (on 

average) approximately EUR 5,8 million 
positive free cash flow per year

 Dividends distributed on average 
approximately EUR 1,0 million per year 

 Liquid assets have grown by an average of 
EUR 4,9 million per year

 The growth of EUR 1 in 
revenue in 2022 has tied 
approx. EUR 0,07 to 
investments 
 On average 54 %, i.e, 

EUR 0,54

 In 2022, a growth of EUR 1 in 
net sales has tied up 
approximately EUR 0,39 in 
working capital

 On average 19 %, i.e. 
EUR 0,19
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Genelec Oy - The cost structure has "lived" with the growth

 Staff expenses relative to revenue decreased by approx. -13 % from 2018

 Other business expenses decreased in euros by about -4 % from 2018, although revenue has 
increased by approximately 91 %

-50 %

-13 %

-4 %
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Genelec Oy - Finances 2018 - 2022
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Genelec Oy - Finances 2018 - 2022
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Summary
Genelec Oy
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Genelec is in excellent financial shape! 

X,X % = Genelec
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Genelec is also 
competitive 

among global 
peers and 

competitors

 Due to different accounting 
practices, the competitors' figures 
are not directly comparable, but 
indicative.

 Competitors represent numerous 
global brands: e.g. 
 Sennheiser, AKG, AMX, Arcam, Bang & 

Olufsen, Becker, BSS Audio, Crown, dbx, 
Harman Kardon, Infinity, JBL, Lexicon, Mark 
Levinson, Martin, Revel, Soundcraft and 
Studer. Klipsch, Jamo, Mirage, ProMedia, 
Magnat, Heco, Mac Audio, Onkyo, Pioneer, 
Pioneer Elite and Integra
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The development of Genelec's added value is 
reflected in the excellent financial results
 Value added describes the added value a company 

produces for the goods and services it acquires.
 The key figure tells how much added value has been created 

with the help of the company's personnel's expertise and the 
capital invested in the company.

 The higher the indicator, the better the company has been 
able to turn raw material that is similar for all providers into 
something valuable for the customer.
 For example, an individual employee can bring a lot of 

added value to the service with his/her own expertise.

+129 %

+75 %

 Added value = EBIT - capital gains + depreciations + 
personnel costs - other operating income

 Added value (%) = 100 x Added value / Revenue
Source: Almatalent.fi/tunnuslukuopas
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The Z score predicting bankruptcy 
is also at an excellent level

The critical value 
of Z score

 Read more about the Z score predicting a company's bankruptcy and 
bankruptcy risk in Argon Pro's example document Case Jukkatalo

Components of Z score

 Z(3 factors) = (1,77 x Financial result-%) + (14,14 x Quick 
ratio) + (0,54 x Equity ratio))

https://argonpro.net/analyysia-ja-dataa#jukkatalo
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Key findings and 
considerations
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Key findings and considerations
 Genelec is a prime example of profitable growth

 Everyone strives for it, but only a few can make it happen

 For its part, Case Genelec verifies the results of various studies on the above-average success 
and profitability of family businesses

 The kind of "breakthrough" moment of the review period can be seen in the first COVID-19 
year 2020. Approximately 16 % growth of revenue, almost 3 percentage points increase in 
gross profit margin and approximately half a million euros lower fixed costs led to a doubling 
of EBITDA (EUR 5,1 million > EUR 10,6 million). As a result, relative profitability, i.e., EBITDA 
margin, also jumped from about 15 % to approx. 26 %.
 Other operating income accounts for approximately 0,7 percentage points of EBITDA % growth in 2020

 In 2021 and 2022, revenue per employee grew by 15-24 %, which continued and boosted the virtuous circle of 
productivity, efficiency and profitability

 On average, annual growth of about 20 per cent has not increased costs proportionately

 The spiral of profitable growth can also be seen through the added value (added value) produced by the 
company

 Strong positive cash flow has contributed to self-financed growth and reasonable dividend 
payment
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www.argonpro.com

@Argon_Pro

+358 400 66 25 33

Argon Pro Ltd

timo.nurminiemi@argonpro.com

@TimoNurminiemi

http://www.argonpro.com/
https://twitter.com/Argon_Pro
http://www.argonpro.com/
mailto:timo.nurminiemi@argonpro.com
https://twitter.com/TimoNurminiemi
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