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http://www.argonpro.com/

Own tool for business modelling,
analysis and valuations
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© Argon Pro Ltd

A B £ D E J K L M M
1 Tili 2013 2074 ZMs 2016 2017 01182 Q218 03.18 G201
2
3 | ARGON PRO ANALYSIS Company/Project
4
3 | Reporting language Englanti Reporting month and year
A rg O n P rO & | Inputted currency unit 1.000 EUR previous reporting month
. 7 | Scenario Base Last mth of Rolling Forecast
A n a |yS | S 8 | 4.9.202313:55 Change calculations
9
10
Excel based i
. 12| Modeling 20132 2014 2015 2016 2017 0L18 0218  03.18 Q120
13
m O d e | | | n g) 14 | Fiscal year (mths) 12 12 12 12 17
. 15 | Ch. In revenue {3} 00% 99,9% 956% 62,4% 155% 50% 62% 75% O00%
analysis and E
17 | Number of employees

| t ' t | 12 | Billing employees 5 5 7 10 7
Va U a | O n OO 19 | Admin. employees 8
20 | Number of employees 5 g 7 10 15 17,0 17,0 17,0 17,
21| ch. In number of employees (%) 0,0% 40,09 357% "57,9% [18)3% 0,0% 0,0% 13,3%
22
23 | Fixed wages and salaries per empl 17 36 53 59 58 B
24 | Revenue per employee (annualize 53 105 147 176 132 12i
25 | Ch. In revenue per employee (%) 99.9% 39, 7% 19,7% ':25;0% 0 21,5% -49%
u 1 26 | Total value added 130 2536 351 g02 1057 693 1270 1536 118
|t can also be usedl for examplel N 27 | Total value added per employee 26 51 79 95 73 11 75 94 7
1 1 1 28 | Total value added (%) 43.5% 48, 7% 53,5% 54.0% 55,4% 40,8% 538% 61,8% 556%
mOnthly reportlng and COﬂSOlldatlonS 29 Annualized revenue 263 526 1029 1672 1920 0688 2124 2581 213
of a small group 30

31
32

Shares (share issue corrected at tt 1] 1] 0 0 o 0 0 1]

= Language options Finnish/English ArgonPro
Consulting
Training
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Graphics according to the figures - example
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° 3 Various scenario reviews and analysis are also possible - example
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Valuation (Enterprise Value, EV)
2 500 2372
EBITDA 2027 x 8 = 2 372 5
2000
e 1000 1361
- 1000
790
562 579
00 I EBITDA 2022 x 8 = 499 512>
B -
137
. I
History value Asking price|] Pessimistic BaseCase Optimistic Equity 2] Taxman Invested
1] valuation 3] capital 4]

1l History value = (EBITDA - taxes)/Cost of Capital (WAcC) nflation excluded

2l Equity 31.12.2022

31 According to the valuation model of tax authorities in Finland (three years averages from the history)

41 Balance sheet less short-term liabilities (including also business premises) AI‘gOﬂPI‘O

I EBITDA ratios as indicative examples (see the following page) Consulting
Training
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Argon Pro Quick
Analysis

Excel based
modelling
analysis and

valuation tool

Own quick tool for business
modelling, analysis and valuations

= Requires only 5-10
value drivers

= Language options:
Finnish/English

Argon Pro Quick Analysis

Argon Pro Quick Analysis (5 years)

Y Last historical revenue (1.000 eur)
* Last historical operating profit (1.000 eur)
* Revenue growth rate (%) p.a.
# Operating profit margin (%)
“I Incremental fixed capital investments (%)
*I Incremental working capital investments (%)
®l Taxes on operating profit (%)
| Cost of Capital, WACC (%)
Liikevaihto vuotena 5

EV [History)

Cumulative present value of cash flows

Present value of residual value

Present value of cash flows + Residual value
* Market value of cash

* Market value of debt

Shareholder Value
Shareholder Value Added (SVA)

Incremental threshold margin
Threshold margin

Incremental threshold margin

Threshold margin (Sensitivity)

Shareholder value Added, SVA (1.000 eur)

Operating profit (3:)

Scenarios
ero BASE ero BEST
20 000 20 000
-1850 [ -18a50|
-10% 105%
-40 % 0%
0% 100%] 10|
0% 0%
20% 0% 10%|
-14% 103778 264%
53% 22571 B85 %
-61% 77 325 264%
59 % 99 897 224%

0%
0%

-59 % 9939

-53 % 114697

18%
3% -65%]

~

0%

0%
225%
195%
100%
29%

Incr. fixed and working capital per euro of revenue

WACC

-15 % 5% 5% 15% 25%

8% -05% 05% 14%
10% -0,6% 0,6% 1,7 % 2,8%
12% 07 % 07% 2,0 %i
Inv. to growth Revenue growth
(36) 29% 34% 39 % a4 % 48 %

15% -6,8 % -6,5% 6,2% -5,9%
5% -7,0% -58% -6,5% -6,3% -5,0%
5% ﬂ 7.0% 6,8% -6,6% -6,4%
Operating Revenue growth
profit (3) 19 % 29 % 39 % 49 % 59 %
12% 71408 94120 123994 162638
15% 86025 114697 152411 201196

18% 74802 100641 135274 180827
One Year cash flow sensitivity
Incr. fixed and working capital per euro of revenue
25% 15% 5% 5% -15 %
13% 2501 3589 5077
15% 1906 2226 2946 4066 5586

17% 2287 2639 3391 4543
19% 29% 39% 49% 50%

Revenu Eﬁn:rwth

ArgonPro
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Argon Pro Cost of Capital (WACC) model

Risk-free rate

30-year treasury bond Finland 1] 3,00 %
Inflation expectation 2] 2,00 %
Risk-free rate (nominal) 5,00 %
Cost of equity

Unlevered beta 3] 0,95
Debt/Equity (Gearing) (%) 4] 27,8%
Debt/Total (%) 21,72 %
Marginal tax rate 5] 20,0 %
Levered beta 1,16
Market risk premium 6] 5,94 %
Country risk premium 7] 0,69 %
Small size risk premium 8] 3,39%
Business specific risk premium 9] 0,00 %
Equity Risk premiums, Total 10,02 %
Cost of Equity 15,98 %
Cost of Debt

Pre-tax cost of debt 10] 4,00 %
Marginal tax rate 5] 20,0 %
Post-tax cost of debt 3,20 %
Woeighted Averag Cost of Capital, WACC

Weighted average cost of debt 0,70 %
Weighted average cost of equity 12,51 %
Weighted Averag Cost of Capital, WACC 13,20 %
WACC (excl. Small size and Business risk) 10,63 %
WACC (excl. Inflation) 11,72 %

Own tool for analyzing and determining
the cost of capital (WACC).

= Language options Finnish/English

1 Finland 30.5.2023

2l Statista - The Statistical Portal - Inflation rate Finland Forecast 2028

3l Damodaran/Unlevered beta corrected for cash (Telecom equipment/lanuary 2023)
4 Damodaran/Benchmark (Telecom equipment/lanuary 2023)

3 Statutory tax rate/Finland

8l Damodaran/Market Risk Premium Finland (January 2023)

7l Damodaran/Country Risk Premium Finland (Jan 2023)

g . .
Duff & Phelps Valuation Yearbook 2019 (Micro-cap)

I Not i use ArgonPro

29 Actual 2 year average cost of debt Consulting

Training
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Argon Pro Debt Optimization Tool

Argon Pro Debt Optimizer

XXX Corporation Milj. Eur

DEBT SERVICE
Debt starting in 2023

EBITDA
-/+ Fixed and working Capital Investments

+ Sales of fixed assets
- Taxes on operations
+/- Adjustments/Other

Cash available for debt service

- Interest payments
+ Interest tax shield

Principal repayment

Original debt balance 680
Debt balance of original (%)

COST OF CAPITAL
WACC

Cost of equity (Kg) 10,0 %
Nominal interest rate (Kg) 5,0 %
Tax rate (t) 20,0 %
Cash flow sensitivity -10,0 %

Debt to equity optimization 69,7 %

Argon Pro

Market capitalization 1500 consulting
training

Market value of net debt 1000

| 2023 2024 2025 2025 2027
100 100 100 100 100

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
-10 -10 -10 -10 -10
20 ] 20 ] 20
34 31 28 24 21

7 6 6 5 4
I 7
617 552 484 413 340

91 % 81% 71% 61% 50,00%‘

Sens ty

debt to total
| 56%| 54%| 52%  som | 47%| 44%] 41%]
£30%  +20% +10%  gdébtto equi 10%  -20%  -30%

1 b 1 1 b

= For optimizing debt levels

EBITDA

- Fixed and working Capital Investments
+ Sales of fixed assets

- Taxes on operations

+/- Adjustments/Other

Cash flow from operations

Present value of cash flows
Cumulative present value of cash flows
Present value of residual value

Corporate value
Optimal capital structure

Debt to Total capital 50%
Debt to Equity (Gearing) 29%
Debt to Market capital 67 %
Difference to Optimal -32%

2023 _202a] 2025|2026 2027 2028 2029] 2030

100 100 100 100 100 100 100 100

0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0
0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0
0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0

1100 -100 -100 -10,0 -10,0 -10,0 -10,0 -10,0

[ o0 9] 9] 9] 9] 9 9 9|
84 79 73 69 64 60 56 52

84 163 236 305 369 429 435 537

831

= Tool calculates (optimizes) the optimal debt level (Gearing) based on the forecasted cash flows

= Assumption: 50% of the Original debt balance would be paid back in 5 years

= Language options: English

ArgonPro

Consulting
Training
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Valu8 benchmarking

and M&A tool

Valu8
Benchmarking
and analysis
tool

= Argon Pro has Valu8 database in use
= Valu8 database includes financial and M&A information
of all private companies in the Nordics.
= Founded 2011

= Leading deal sourcing tool for European private
company data.

= The information is collected and updated from the
registers of local authorities and from public M&A
data

= Valu8 tool also enables benchmarking and Cost of
Capital (WACC) analysis and evaluation

= Language options: English
= See more www.valu8group.com

ArgonPro

Consulting

Traini

ng


https://www.valu8group.com/
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Valu8 benchmarking
and M&A tool - example

Valu8
Benchmarking
and analysis

M&A and other information
tool

Basic information
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Argon Pro Ltd

a WWwWWw.argonpro.com

+358 400 66 25 33

timo.nurminiemi@argonpro.com
@Argon_Pro

@TimoNurminiemi

ArgonPro

Consulting
Training


http://www.argonpro.com/
https://twitter.com/Argon_Pro
http://www.argonpro.com/
mailto:timo.nurminiemi@argonpro.com
https://twitter.com/TimoNurminiemi
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